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Definition & Core Concept

Mezzanine capital (also known as hybrid capital) combines characteristics of equity and debt capital,
which is why it is often referred to as a blended or mixed financing structure. It can take various forms,
such as subordinated loans or silent partnerships. In a subordinated loan structure, the lender's claims
rank behind those of senior debt providers. In a silent partnership, the capital is contributed with equity-like
traits: the investor receives interest and participates in the company's profits but holds no voting or
co-determination rights.

Depending on the specific contractual framework, mezzanine capital may be structured to appear as
equity on the balance sheet. This significantly strengthens the company's creditworthiness, making
subsequent traditional debt financing easier and more cost-effective to obtain. Mezzanine financing is
typically facilitated via institutional mezzanine funds, development banks, specialized investment
companies, and private networks on qualified crowd-investing platforms.

Even growth-stage enterprises that are not yet positioned to provide hard collateral can leverage
mezzanine instruments successfully. Key prerequisites include a verified market environment, a robust
competitive advantage, a viable corporate business model, and highly reliable revenue and earnings
projections.

Key Advantages

» Cost-Effectiveness: Financing is often substantially cheaper than the returns and equity yield
expectations demanded by traditional venture capital or private equity investors.

» Corporate Autonomy: Mezzanine investors receive zero voting or operational control rights, ensuring
that existing owners retain full management and strategic authority.

» Substantial Capital Volumes: Funding structures typically support transaction volumes up to €25
million, with scalable extensions available for high-growth potential businesses.

* Extended Investment Horizon: Long-term strategic planning is fully supported with highly stable
commitment periods of up to 15 years.

« Structural Flexibility: Repayment schedules, maturity terms, and termination clauses can be flexibly
engineered to align directly with the project's projected cash flows.

* Collateral-Free Placement: Depending on the transaction profile, capital is routinely extended without
requiring traditional asset-backed corporate security or physical collateral.
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Disadvantages & Risk Metrics

* Premium Pricing: Due to its subordinated risk profile, the capital costs are significantly higher than
senior debt loans offered by traditional commercial banks or savings banks.

* Rigorous Debt Service: While subordinated to bank loans, the payment obligations are mandatory.
Companies must conduct precise liquidity planning to prevent over-leverage.

» Success-Linked Yield Caps: In high-performance scenarios, revenue or profit-sharing metrics could
yield exceptionally high total returns to the investor if not capped cleanly.

* Structuring Overhead: The customized nature requires detailed legal configuration, necessitating
highly accurate contract negotiations and specialized advisory oversight.

Mezzanine financing structured as a silent partnership serves as a powerful accelerator for fast-growing
enterprises lacking the hard collateral required for senior debt. While highly effective for scaling operations
rapidly, businesses must carefully balance the premium cost against their long-term return forecasts. If
you intend to scale efficiently with a professional global partner, we are prepared to fully analyze your

institutional application.

Exclusive Financing Terms (UAE Mandate)

Brandt & Rademacher has been exclusively mandated by a premier investment firm based in the United
Arab Emirates to source, evaluate, and conduct thorough due diligence on institutional applicants from
Europe. Approved projects will receive financing structured as a Silent Partnership under the following

parameters:

Financial Parameter

Funding Amount
Duration / Maturity

SPV Equity Participation
Interest Rate Profile
Principal Repayment
Collateral / Security

Target Sectors
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Contractual Specifications (UAE Capital)

$1 Million to $90 Million per project

10 to 15 Years

10% equity position within the Special Purpose Vehicle

3.99% p.a. up to 4.40% p.a. (Fixed for 15-year term option)
1-Year Grace Period; Quarterly amortization starting from Year 2
Exclusive share pledge over the established project SPV

Real Estate, Renewable Energy, Infrastructure Developments
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Required Onboarding Documentation

To initiate the official KYC (Know Your Customer) evaluation and advance to the underwriting phase,
applicants must submit the following compliant documentation:

1. Client Information Sheet (CIS): Complete institutional template (form provided exclusively by our
office).

2. Corporate Credentials: Valid Certificate of Incorporation, Articles of Association, and official
Commercial Register Extract.

3. Proof of Capital: Verifiable institutional confirmation allocation securing coverage for required legal
onboarding and processing fees.

4. Project Prospectus & Model: Thorough description accompanied by a full financial plan
demonstrating robust debt service capability.

Professional Fee Structure

The underwriting process is divided into an onboarding phase and an exhaustive project due diligence
phase, structured transparently based on total transaction volume:

1. Fixed KYC & Compliance Fee: $3,860.00 USD (payable strictly upfront to cover global compliance
network verification).

Funding Volume (USD) Due Diligence Fee (50% Upfront / 50% Closing)

$1 Million — $3 Million 1.8% of total volume
$4 Million — $8 Million 1.4% of total volume
$9 Million — $12 Million 1.2% of total volume
$13 Million — $20 Million 1.0% of total volume
From $21 Million & Above 0.5% of total volume

Disclaimer: This document is for informational purposes only and does not constitute a legally binding offer or financial advice. All financing
transactions are subject to final credit approval, successful due diligence, and execution of definitive contractual agreements.
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